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1. Payment of Principal and Interet. Boiroacr ~hall proapthy pay shen dee the pasapal of and ntorot ea the
indebtedness evidenced by the Note. prepayment 2ad Lite charges as proiatad i the Moo, and the prcaopal of and inferest
on any Future Advances sweoured by thin Morigage

2. Funds for 1aves and Insurance. Subject to applicable Faw of o a wntien waved by Peoder. Rorroacr shall pay
w Lender on the Jday monthly imtaiiments of princepal and interost are pad able veder the Note. until the Noete s paid in full
a sum (hercin “"Funds™) cqual to onetuelfth of the ywearhy taves antd aswesarenty which may sttan proority. over This 'I
Mortgage. and ground rents on the Property. of any, plus onc-twelfth of searly preminm nstallmeats for hazard imurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasenably estimated initaliy and from
time to time by Leader on the basis of assesyments snd bl amd reasemable estimates thereol.

The Funds shall be held in an institution the depasils o accowsits of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an insiituton). I ender shall apphy the Funds to pay said 1as, assossments,
insurance premiums and ground rents. Lender nray noet charge tor »o hotding and applying the Funds, analy ning sawd account, R
or venfying ani compiling said assessments and hithy unfon 1 ender pass Borrower interest on the Funds and applicable faw :
permits Lender to make such o charge. Borrower and Feader may agice o writing at the e of cweoution of this
Mortgage that interest on the Funds shall be paid to Borrower, and vnless such agreement s made or appheabic law
requires such interest to be paid, Lender shall not be requered to pay Borrower any inferest of earnings on the Funds. Lender
shalj give to Borrower, without charge, an annual socounting of the unds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Founds are pledged as addional secunty for the suns sevured
by this Mortgage.

Ii the amount of the Funds held by Leader. together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insuzance prestiuniy and ground rents, shalt exceed the amount required o pay said taves,
assessments, insurance premiums and grovad rents as they fafl due. such exvcess shall beo m Borroner's option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds :
hetd by Lender shall not be suflicient to pay tares. assessiwnts. insutance prenuums and ground reats as they fall due. ¥
Borrower shall pay to Lender any amount necessary o mabe up the deficiency within 30 days from the date notice is mailed g
by Lender to Borrower requesting payment thereot. ;

Upon payment in full of all sums secured by this NMogrgage.
held by Lender. If under paragraph 18 hereof the Property v sold or the Prope
shall apply. no later than unmediately prior 1o the sale of the Properiy or its
Lender at the time of application as a vredit against the sums secured by this Morigage.

3. Application of Payments. Unless appheable lan provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shafl be applied by Lender first 1in pasment of amounis payable 1o Lender by Borrower
under paragraph 2 hereof, then o interest payable on the Note. then to the princepal of the Note, and thea to interest and
principal on any Fulure Advances.

4. Charges: Liens. Borrower shatl pay all tanves. assessments and other charges. fines and impuositions attributable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in sich manner. by Borrower meling payment. when due. directly to the
payee thereof. Borrower shall promptly furmish o Lender all notices of amounts dee under this paragraph. and in the event
Borrower shall make pavment directly. Borroaer shall prompily furnsh to Lender receipts evidenaing such payments.
Borrower shall promptly discharge any fien which has priondy oser this Moggage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall sgree in wnng to the payment of the obhgation sccured by
such lien in a manner acceptable to Lender. or shall in goed fatth contest sieh lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcentent of the hen or forfeiture of the Property or any pan thereol.
S Hazaed Insurance. Borrower shall heep the improseinents now existing or hereafter erected on the Properiy insured

against loss by fire. hazards included within the rerm “etended coverage’. and such other hazards as Lender may reguire
and in such amounts and for such periods as Feader may require: provided that Lender shall not require that the amount of

such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

‘The insurance carrier providing the insurance shall be chasen by Bosrower subject to approval by Lender: provided.
that such approval shall not be unreasenably withheld. All prenmunis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manaer. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals
clause in favor of and in form avceptable o
and Borrower shall prompily furpish to Lende
Borrower shall give prompt notice 1o the insurance cariws and Fender.

by Borrower.
Unless Fender and Borrower otherwise agree in wrmg. imurance provecds shalk be applicd to restoration or repair of

the Property damaged, provided such restoration or sepair i coonomcaliy feasibie and the security of this Morigage is
not thereby imparred. B such restoration or repair 1s nol cvonomically Teasible or af the secunty of this Morigage would
be impaired. the insurance proceeds shall be applicd 1o the sums secured by this Mortgage., with the excess, i any. paid
1o Borrower. If the Property is abandoened by Borrower. or it Borrower fails to respond (o Lender within 30 days from the
date notice is mailed by Lender to Borrower that the msurance carivt otfers (o settle o clam (or insurance benefits, Leader
is authotized to collect and apply the imsurance proceeds at fenders vption cither to restoration or repair of the Propernty

or to the sums sceured by this Morigage.
Unless Lender and Borrower otherwise
or postpene the due date of the monthly insi
such installments. 11 under paragraph 18 hereof the Property »
in and to any insurance policies and in and to the proceeds thereot
guisition shall pass to Lender to the extent of the sumis secured by this Mortgage
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I ender shall promptly refund to Borrowaer any Funds
t1y is otherwise acquired by Lender, Lender
acquisition by Lender. any Funds held by

AT 1 e

thereot shall be in form accepiable to Lemder and shall mclude standard morigage
fender. Lender shall hase the right to hold the polivies and renewals thereof.
rall renewal notices amd all receipts of paid premiums. In the event of loss,
I ender may make proot of loss if not made promptly

oA o

agree iy woiting. any such applivation of proceeds to poncipal shall aot extend
allments refersed to o paragraphs 1 and 2 hereol or change the amount of
acquired by Leader. all nght, ntle and interest of Borrower
resutng from dannge to the Propeity pnor to the sale

or ag immednitely prior to such sale or -

acquisttion.
6. Presenvation and Maintenance of Propertas | eascholds: Condominiinns: Planned Unit Deselopments. Borrower
shall keep the Property in good repair and shall not commit waste or pernut impaiment o deterioration of the Property
and shall comply with the provisions of any lease o this Mortgage s on a leaschold. 10 this Mortgage 5 oon unit in a
condominium or a plamed umt development. Borrower shalt pertorm all ot Borrowers obhigations under the declaration
or covenants creatimg or goverming the condomunum: or planned unit deselopment. the by-laws and repulations of 1he
condominium of planned unit development. and constitient decaments. 1t o condominium or planned nmt development ]
rider is executed by Borrower and recorded together with this, Muortgage. the covenants and agreenents of such rider
shall be incorporated into and shall amend and supplement the covenants and agrecients of this Mortgage as of the rider
were a part hercof.
7. Protection of Lender’s Sccurily.
Mortgage, or if any achon or proceeding
inctuding. but not limited to. ¢nunent domain.

bankrupt or decedent. then Leader at cnder’s option,
sums and take such action as is necessary W protect Lender's mterest. mcludig, but not limted o, dishursement of

reasonable attorney’s fees and entry upon the Properiy 1o make repairs. 11 Lender reguired morgaze insurance as 3
condition of making the loan sccured by this Mortgage. Borrower shall pay the premums required o mraintan suvh
insurance in effect unti! such time as the requirement for siach msurance termimates m accordance with Borrower's and

o

Ii Berrower fals to perform the covenants and agreements contined i this
o commenced which muaterially affects Lendes's anterest in the Property.
isolvency, code enfervement. of arrangements or provecdings mi:uhmg a
upen notice to Borrower. may nube such appearances, disbune such ]
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